INVESTOR AB

THREE MONTH INTERIM REPORT 1994

INVESTOR GROUP INCLUDING SAAB-SCANIA

Net worth

[nvestor's net worth, with Saab-Scania at book value, on March 31 amounted to SEK 36,056 m.
(Dec. 31, 1993: SEK 37,493 m.), or SEK 198 {206) per share after full conversion. On May 17,
its net worth amounted to SEK 38,218 m., or SEK 210 per share. Investor’s net worth, on March
31, with Saab-Scania at an EBIT value was SEK 46,989 m, or SEK 258 per share.

Income

The Group's operating income after depreciation amounted to SEK §33 m.. compared with a loss
of SEK 2 m. in the corresponding period of 1993. Income after financial items was SEK 222 m.,
against a year-earlier loss of SEK 559 m. Net income amounted to SEK 211 m., against a net loss
of SEK 539 m. in last year's first quarter.

Liquidity, equity/assets ratio and net debt

The Group's cash and short-term investments amounted to SEK 6,552 m. (Dec. 31, 1993: SEK
8,292 m.) Current and long-term loan liabilities totaled SEK 15,001 m. (Dec. 31, 1993: SEK
16,450 m.) The equity/assets ratio was 55 (55) percent.

Adjusted for finance company loan liabilities, net debt amounted to SEK 5,194 (4,.850) m.

o achieve a better financing structure, a Furobond was issued on the European bond market in
January 1994 in the amount of USD 200 million and with a marurity of five years from thc issue
dare.
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Offer to the shareholders of AB Export-invest

On March 14, 1994, Investor made a public offer to the sharcholders of Export-lnvest to tender
their shares to Investor. The purpose of the acquisition is to strengthen Investor's capital base and
financial position and to develop its international operations. The offer is conditional on, among
other things, the necessary decision by the Annual Meeting on May 19 to issue a maximum of
7,200,000 series A shares and 10,800,000 series B shares. The application period ran from April
22 through May 13, at the end of which Investor had received 96.6 percent of the capital and the
voting rights in Export-invest. The offer has been extended through May 20, 1994,

Industrial holdings
Strategic shareholdings

The value of the portfolio of strategic holdings on March 31 amounted to SEK 26,408 m. (Dec.
31, 1993: SEK 27,964 m.}, a decrease of 5 percent after adjusting for net changes. The Affars-
virlden General Index was unchanged compared with the beginning of the year.

As of May 17, the value of the strategic holdings was SEK 28,570 m., an increase of 2 percent
from the beginning of the year. The Affirsviriden General Index rose by 11 percent during the
same period.

During the period, Investor participated to a limited extent in stock lending in order to increase
the yield on the portfolio of strategic sharcholdings. The policy is to lend a maximum of 2 percent
of the voting rights in any individual stock. These shares can be recalled at Investor's request at
any time and are lent only against satisfactory collateral to major players with a strong financial
position.

In the strategic portfolio series B shares were purchased in Ericsson for SFK 34 m. and sold in
SKF for SEK 88 m. Shares were sold during the period for a net of SEK 54 m.

Capital gains amounted to SEK 35 m., atributable to the sale of shares in SKF.

In March 1994, the board of directors of [ncentive proposed thar Incentive's shareholders be
offered the opportunity to acquire the company's holding in Orrefors. As Incentive's annual
meeting on May 16, 1994 approved the proposal, Investor will hold 19.6 percent of the capital
and the voting rights in Orrefors after implementation of the offer.

Changes in the strategic portfolio Number SEK'm
{000%)

Purchasc

Ertcsson Series B shares 00 34

Sale

SKF Series A\ shares 600 88




lnvestor's strategic portfolio Number Market  Share of Voting  Share of

as of March 31, 1994 of shares vaiue  portfolio rights* capital*
Company {000s) SEK m. % % %
Astra 61512 341 | 356 2.0 10.0
Incennve 17718 5085 193 34 259
STORA 1y 10546 4113 i5.6 197 164
Atlas Copco 2 51090 2465 93 202 141
SKE (5175 2,140 &1 30.8 1.5
Lricsson N 4790 673 5.3 2232 2.1
SILA 2.187 494 W 3.0 3.0
S-E-Banken 4 7.500 403 1S | 4 |4
Electrolux G35 237 i3 45.2 i.3
OM Gruppen 9 i 598 285 A 20.3 20.3
Total strategic holdings 26,408 100

* After full dilution

Of which on loan:

1) 40,600 2Y 41,900 3193116 4) 96,000
3) Of which options are issued on 369,000

Other holdings

An operating loss was reported in the amount of SEK 79 m., against income of SEK 19 m. in the
corresponding period of 1993.

On April 15, 1994, 1V4 was introduced on the Stockholm Stock Exchange. Based on the share
price as of May 17, the market value of TV4 is slightly more than SEK 3 billion. Investor's
ownership interest is 21 percent of the capital and 24 percent of the voting rights. Adjusted for
options issued, the market value of Investor’s holding amounts to SEK 630 m. on the corres-
ponding date.

At the beginning of March 1994, the real cstate management operations of Stockholm-Saltsjon
and FastighetsRenting were merged into a new company, NewSec AB, which concentrates on
active management and new financial products in the real estate market. At the same time, Grand
[16tel Holdings AB was established to coordinate the operations of the Grand 116tel Stockholm
and Grand F6tel Saltsjobaden.

The industrial operations of Saab-Scania

The Saab-Scania Holdings Group comprises the Parent Company, Saab-Scania [Holdings AB, and
its wholly owned subsidiary Saab-Scania AB, with Group companies.

Sales, orders and income

Order bookings tor the Group during the first quarter of the year rose by 49 percent to SEK
7,200 (5.300) m. The order backlog at the end of the period was SEK 31,300 (30,800) m. Con-
solidated Group sales amounted to SEK 6,695 (5,646) m., an increase of 19 percent,
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Consolidated income after financial items was SEK 448 m., compared with a corresponding loss
of SEK 109 m. in the first quarter of 1993 equal to a margin of 6.7 (-1.9) pereent. Scania reported
a significant improvement in income, while Saab Aircraft & Defense's income fell slightty. Con-
solidated net income amounted to SEK 437 m., against a net loss of SEK 91 m. in the correspond-
ing period.

Income statement, Saab-Scanta Holdings | 994 1993 993
SEK m. 1/1-3/31 /1-3/31 17112431
Sales 5,695 5.646 25327
Manutacturing, scliing and administratnve expenses -5.785 -5.341 -23,334
Other income and expenses 1S -7 -25
Operating income before depreciation 925 298 [,968
Depreciation according to plan -394 -341 -1.441
Share 1n income ot associated companies 30 22 116
Qperating tncomefloss afier depreciation 561 =21 643
Financial income and expenscs - 113 -88 -691
Incomefloss after financial items 448 -109 48
Tax paid -i8 =31 210
Change in long-term deterred tax liability 9 52 337
Minority interest in income -2 -3 -0
Net income/floss 437 -91 68

In conncction with the ncorporation of Scania at vear-end, the capual structure of all of the business arcas was reas-
scssed and an adaption made to the Group's financial structure. As of 1994, depreciation on goodwiil, surplus values
and interest cxpenses for all esscnnial purpeses are wctuded in the income of the business arcas. The aggregate income
afrer financial items of the business arcas amounted 1o SFK 470 m., against a year-catlicr loss of SEK 91 m.

During the first quarter of 1994, a change m ownership was implemented at V.G Sverige AB giving Scania and
Volkswagen cqual owncrship. Previously, Scania owned two-thirds and Volkswagen one-third. The holding in V.A.G
Sverige AB is reported as of 1994 as an associated company m accordance with the equity accounting method. Com-
parable figures for the previous year have been adjusted accordingly.

Sales by business arca 1994 1993 Change 1993
SEK m. 1i-3031 H1-3/31 % 1-12/31
Scamia
- Scamia products 5098 3875 32 17967
- V.ALG products D 609 _ 546 ! 2222
5707 44727 29 20189
Saab Aircratt & Detense
- Saab Defense 681 767 - 3334
- Saab Aircraft 274 553 50 2005
- Saab Combitech 51 [4] 7 851
- Less inter-company sales -118 -237 -852
388 1224 -G 5138
Group 6,695 5,646 19 25,327

1) Through Scania dealer channels.




Scania

The recovery in demand for heavy trucks that began in Western Lurope in the fall of 1993 con-
tinued during the first quarter. In Latin America, the market remained at a high level in 1993 and
in carly 1994 gained even more strength. Demand has also risen in Southcast Asia, particularly
South Korea, Taiwan and HHong Kong.

In Europe, the rotal marker increased by 6 percent during the first three months of the year.
According to current industry forcecasts, the toral market for 1994 is estimared at approximately
130,000 heavy trucks. [n 1993 the total market in Furope was 114,000 vehicles.

Among the markets where demand has risen are the Nordic countries, Grear Britain, France and
Spain. In Germany, on the other hand. the market continues to decline, which has led to greater
pricc pressurcs.

In Europe, Scania’s market share during the period was 12.5 peecent, compared with 12,1 percent
in the corresponding period of 1993,

Scania's order bookings rose in volume by approximately 40 percent. In terms of value, the order
backlog at the end of the period was SEK 5,500 (3,600} m. Scania's sales rose from SEK 4,422 m.
to SEK 5,707 m. During the period. 6,930 (5,6 38) trucks and buses were sold, an increase of 23
percent.

{ligher volume - and thus better capacity urnlization - a more profitable product mix, cfficiency
improvements and favorable exchange rates were all factors that contributed to a significant im-
Provement (n Income.

Saab Aircraft & Defense

For Saab Aircraft & Defense - which comprises Saab Defense, Saab Aircraft and Saab Combitech
- order bookings during the first quarter amounted to SEK 600 {850) m., sales to SIK 988
(1,224} m. and the order backlog to SEK 25,800 (27,200) m. The lower order bookings were at-
tributable to defense materiel and commercial aircraft, and the lower sales mainly to commercial
atrcraft.

Saab Defense

Saab Defense comprises four units: Saab Military Aircrafr, Saab Missiles, Saab Instruments and
Saab Training Systems.

Sales by unit 1994 1993 Change
SEK m. [/1-3/31 1/1-3/31 %
Saab Military Aircratt 438 508 -4
Saab Missiles 91 P10 -17
Saab Instruments 72 72 -
Saab Training Systems &l 33 85
Other 19 44

581 76

~d
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The lower sales of Saab Military Aircraft arc due to a slight delay in the JAS 39 Gripen program.
Sales are expected to recover in 1994 in pace with deliveries of the [AS.

In April. following the conclusion of the period. Saab Missiles received an order from the Swedish
Defense Matericl Administration for the upgrading and service life extension of the RBS15 anti-
ship mussile. The contract is valued at approximately SEK 500 m.

Saab Aircraft

‘The market for commercial aircraft continues to be weak. The aircraft industry is sutfering from
excess capacity, production programs arce being scaled back and price pressures are severe. At the
same time, however, regional airlines in the U.S., Europe and Asia are experiencing higher growth
in traffic volume than other commercial aviation secrors. And, a number of carriers and larger
airlines have improved their profitability.

During the first quarter, Saab Aircraft received an order for one (two) Saab 340 aircraft. In rotal,
355 Saab 340 have been delivered. including three in 1994,

On March 31, the Saab 2000 was cerrified and approved by the twelve countries in the Luropean
JAA (Joint Aviation Authorities). Similar certification was received from the FAA (Federal Avia-
tion Administration) in the 1S, on Aprii 29. The first five Saab 2000 will be delivered to Crossair
of Switzerland during the year.

Weak demand has caused a major reduction in production levels and in 1994 approximately 20
aircraft are scheduled for delivery.

Order bookings amounted to SEK 130 (220) m. and sales ro SEK 274 (553) m. Slower deliveries
have caused weak capacity utilization which, together with depressed prices, led to a considerable
loss for Saab Aircrafr.

Saab Combitech

Order bookings for Saab Combitech amounted to SEK 230 (190) m. and sales to SEK 151 (141)
m., an increase of 7 percent. Within the Combitech group, Saab Ericsson Space reported good or-
der bookings, including an order for data processing equipment for a new communtcanons satcl-
lite. The company has also been named as a supplier of a number of remote sensing instruments

for the new Lnvisat environmental satcllite, an order with an estimated value of approximately
SEK 250 m.

Saab Automobile

On May 4, Saab Automobile released a report on the first quarter of 1994. Its nct loss was SEK
74 m., a 55-percent improvement over the loss of SEK 166 m. in the same period of 1993. Sales
amounted to SEK 3,996 (3,989) m.

During the first quarter, Saab's customer sales reached 21,800 automobiles, an increase of 24 per-
cent over the first quarter of 1993, when 17,600 vchicles were sold.

Saab-Scania's ownership interest in Saab Automobile is 30 percent and is reported in accordance
with the equity accounting method. In 1991 and 1992, Saab-Scania provided Saab Automobile
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with a sharcholders™ contribution. This contribution was written off dircctly as an expense by
Saab-Scania, after which the value of its equity interest in Saab Automobile is reported as zero.
Thus, Saab-Scania's share in the above-mentioned loss by Saab Automobile has already been ac-
counted for and does nor affect Saab-Scania's income for the first quarter of 1994.

Financing and liquidity
The Saab-Scania [oldings Group's net debt, excluding funding for customer finance operations,

amounted to SI'K 2,962 m., compared with SIK 2,937 m. at the beginning of the year.

Capital expenditures

‘The Group's gross capital expenditures on property, plant and equipment, excluding leasing as-
sets, amounted to SEX 387 {383) m. Net capital expenditures during the period, including leasing
assets, amounted to SEK 279 m.

Personnel

Fxcluding the change in ownership at V.A.G Sverige AB the number of employees in the Saab-
Scania Iloldings Group decreased by 1,890 and was 26,460, on March 31, compared with
28,350 on the corresponding date in 1993, Of the decrease, 1,270 employees were from Scania
and 620 from Saab Aircrafr & Defense.

Forecast

The economic recovery that has begun with significantly higher sales, together with cost savings
that have been implemented and the favorable effects of exchange rates, is expected to lead
to continued improvement in the income trend for Saab-Scania during the year.

Parent Company Investor AB

[ncome after financial items amounted to SEK 35 m., against a toss of SEK 174 m. in the corre-

sponding period of 1993, Shares were purchased during the period for SEK 34 m. and sold for
SEFK 88 m.

Clash, shorr-term investments and current receivables on March 31 amounted to SEK 1,255 m.
{Dec. 31, 1993: SEK 450 m.) Current liabilities amounted to SEK 1,062 m. (IDec. 31, 1993: SEK
1,923 m.)

Stockholm, May 19, 1994

Claes Dahlback
President

For more information, please contact: Kerstin Thurdin, Investor  {Int) +46-8-614 20 00, Anders Rydin,
Investor ({Int) +46-8-614 20 00, Kai lammerich, Saab-Scania (Int) +46-8-700 67 77 [ (+46-13-18 10 70}




Investor Group

Income statement

SEKm. 1994 1993 1992
H1-3/31 =373 H1-1231

industnal holdings R

Strategic holdings

Dividends recerved 3 - 390G
Capitai gains. net 35 _ - 1408
51 - 1798
Other hoidings
Income 355 406 1931
Expenses -372 -328 -1.849
General expenses -48 -46 -190
Deprecation according to plan -4 _-i3 -59
-79 19 - 167
Industnal operations
. Saab-Scania ')
Sales 6,695 5646 27.656
Manufactunng. selling and
administrative expenses -5.785 -5.341 -24.986
Other income and expenses. net 2) S -7 =25
. Depreciation according to plan 3 -394 34 -1.857
Share in income of assodated cormpanes 30 22 32
561 -2 820
Operating income/loss after depreciation 533 -2 2451
Financial expenses. convertibie debenture 'cans
- Interest expenses and capital aiscount -154 -157 -627
- currency translation ) 55 -133 -144
Net financial expense, other 212 267 -1.270
Incomefloss after financial items 222 -559 410
Tax pad -i9 =32 -373
Change i deferred tax 0 53 493
. Minonty interest -2 b -5
Consohdated net income/loss 211 -539 474
. [} Dunng the first quarter of 1994, a change 1n ownership was impiemented at V.A.G Svenge AB giving the two parmers. Scania and

Volkswagen, equal ownershin. Previously, Scania owned two thirds and Volkswagen one third. The holding in ¥V A.G Sverige AB is
reported as of 1994 as an associated company in accordance with the equity accounting method, Comparaole figures for the first
quarter of 1993 have been adjusted accordingly

A corresponding adjustment of the full-year figures for 1993 changes Saab Scaria’s operating income as follows:

Sales 25327
Manufacturing. selling and administratve expenses --23.334
- Other income and expenses. net 25
Depreciaton according to plan 441
Share in income of associated companies _ilé
Operating income after depreciaten, Saab Xania 643

2} Perfans to the customer finance ang treasury operatons of Saab Scania.

3} Includes depreciation of the surpius vaiues of real estate and goodwill

4} Pertains to adiustments in a reserve for the transiabion 1o the exchange rates appiicable at tne end of each penod for the porton of
the convernble debenture ican in foreign currency, ECU 183 milion. As share conversions are mace. this reserve wiil be dissolved
and reported as income.
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Investor Group
Balance sheet

Book vaiue Market value

SEK m. | 954 1993 19594 1993

3731 12131 3/31 [2/31
Current assets
Cash and short-term nvestments 6552 8.292 5,552 8292
Shares, participations and other secunties 2090 2099 2.090 2099
Curent recevables 7607 6715 7607 6715
Inventores 5464 &.67/4 6464 6,674

22713 23780 22713 23780
Fixed assets

Strategic heldings 10.328 1G.347 26408 27964

Other snares and participations 855 573 855 573
Long-term recevables 4.395 4 35C 4,395 4,350
Goodwill 1834 38%6 3834 3895

. Machinery. equipment real estate, £1C 141589 16,366 [4.169 16,365
33581 35,532 49661 53,149

Total assets 56,294 59,312 72,374 76,929

. Current liabilities

Current :0an habitties 3546 3422 3546 3422
Other current habiiities 296 2,278 11296 12,298
Advance payments from customers 5432 5,523 5437 5523
20274 21243 75274 21243

Long-term liabilities
Long-term loan iabilities 455 13.028 P1.455 13028
Provision for pensions 296 3106 2961 3.106
Deferred tax labifity i.574 [L8OO [.574 1.800
12,990 7934 15990 17934
Convertible debenture loans 6.773 6816 6.773 5816
Minonty interest in subsidiaries 54 259 54 259
Surplus values ansing from market vatuation ' 6080 17817

. Shareholders’ equity
Capral stock and restnared reserves 9.879 9.869 3.879 9.869
Unrestncted reserves and net :income 3324 3191 3,324 3.191
. 13203 3066 13203 13080
Total labilities and sharehciders' equity 56,294 59312 72374 76,929
k-quity/assets ratio 2! 55% 55%
Net financal deot 3 5194 4850

|y Pertains 1o the surptus vaiue of the strategic noldings.

2} Shareholders’ equity inci. surpius values and the convernble debenture loans as a rato of total assets less casn ana short term
nvestments

3) See page i0.




Investor Group

Net worth?
33171994 12/31/1993
SEK/share?! SEK m.  SEK/shared) SEK m.
Strategic holdings
Astra 52 2411 &4 I 1.687
incentive 28 5085 26 4,624
STORA 23 4113 23 4.166
Atlas Copco '3 2465 t2 2154
SKF i 2140 12 2,130
Encsson B F6/73 10 1.888
S-E-Banken Z 403 2 429
Cthers 4 18 5 886
Total strategic holdings 145 26,408 I 54 27964
Other holdings
Listed shares 4 700 4 631
. Associated comparies 4 674 4 667
Land and real estate 3) 5 886 S 886
Shares with options 4 678 24 708
Total other holdings 16 2938 6 2942
. Saab-Scania operations 0 L¢.2C4 SC 16302
Other assets and liabilities, net -24 -4 400 =27 4865
Net financial debt 3! -29 -5.194 27 -4.850
Total net worth ! 198 36,056 206 37493

1) Saab-Scania's operations are reportea in the above table at book vaiue (operationai assets exciuding cash less liabilities
excluding interest-bearing nanilities). Yield value 1s provided as additionai information. Yield value is calculated with the
help of an EBIT muitiple (operating ncome after depreciation but before depreciation of surplus vaiues and goodwill)
corresponding to the average for the Swedish engineering industry. adjusted for extreme values. The EBIT muitiple
decreased from 175 on Decernper 31 1993 10 16.3 as of March 31 1994, Saab-Scana's 1 2-month operating mcome
‘adjusted for other revenue and the depreciation of surplus vaiues and goodwiil} increased from SEK 1765 m. on
Decamber 31, 199310 SEK | 4671 ™, as of Marcn 31 1994 The vieid value of Saab-Scania’s operations rose from SEK

. 20.388 m. at year-end 1993 1175 x 16510 SEK 27237 m (163 x 1.671) as of Maren 311994

2% After fuli conversion. the numper of shares amounts to 1819 muliion.

3) Pertains to Stocknolm-Sais;dn and Nackstrém,

4y Other assets and liabilities, 1994 1993 5}  Net financial 1994 1993
net, SEK m. 331 12/3] debt, SEK m. 3431 12/31
Assets. finance companies, Cash and short-term

excl. cash 4917 4950 nvestments 6552 8292
Other assets. other noidings 835 820 Current and long-term

Finance company debt. inci. ioans -4 146 -4.307 toan habilities -i5.001 -16450
Other current habilities -3045 -3222 l_ess finance company

Penston itability -2961 -3.106 ‘oans 3255 3308
Other assets and MNet financial

jrabilities, net -4.400 -4,865 debt -5,194 -4.850




Investor Group
Statement of changes in financial position

SEK m. 1994 1993
11-3/31 LL-12/31

Source of funds
Dividends received 16 390
Sales from the strategic portfolic 88 4178
Cash flow. other holdings -132 562
Funds generated from industral hotdings -28 5130
Operating income, Saab-Scania ') 531 807
Depreciation. Saab-Scania 423 2037
Funds generated from industral cperations 954 2,844
Net financial expense 2) -353 -1,844
. Taxes paid -19 - 355
Total funds provided 554 5775

Application of funds

Dividends pald - - 721
. Purchases of shares for the strategic portfolio 34 - 246
Increase/decrease in working capital, Saab-Scania -1.372 2713
Net capital expenditures on oroperty.
piant and equipment. Saab-Scania =251 - 2819
Other iong-term recevables and kabllities. etc -75 521
Deconsclidation V.A.G 887 -
Payment of sharehoiders’ contnbution 1o Saab Automenbile - - 140
Total funds applied -845 -1.952
Financial deficit/surplus =291 3,823
Financing
Decrease in haud assets {+) 1,740 2118
Increase/decrease in short-term ioans (/- 124 - 3759
Decrease in tong-term loans (- -1.573 -2,182
Total financing 291 -3.823

1) Operating ncome aqyusted for the portion of the Income of asseciated comparmies which has not affected cash flow

2} Cash net of financial Income and expenses agjusted for non-cash items {depreciaton of capitai discountand pro
l visions for currency transiation of a convertble debenture 10an),
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