INVESTOR AB

SIX MONTH INTERIM REPORT 1996

investors ctai rewurn In the mest recent 1Z-month period up
untit sune 30. 19588 amounted to 37 percent.

cania AE was listed on the Stockheoim and New Yeork Stock
xchanges on Aprii 1 Investor received cash proceeds of
EK 18.8C0 m.. net, for the Scania shares sold,

) MU

As approved at the Annual General Meeting, investor's
sharenolders received. in addition to a regular dividend of
SEK & per snare, a combinaticn of 3-year covered warrants
n Scania and a speciai cash dividend of SEK 20 per
invesicr share.

i June. Investor and GM/Opel reachea an agreement on a
series of measures designed to ensure expansion plans for
Saab Automobile. Iin whnich Investor noids a Sd-percent
‘nterest.

The value of Investor's main holdings as of June 30, 1956
was SEK 22,597 m. The value on August 16 was SEK
30,862 m. As of Apnl 1, Scania is also inciuded in Invester's
main holagings. Excluding Scania. the increase of value for
the main noidings amcuntea to 13 percemt dunng the first
nalf of 1868,

invesicrs net worth at the end of the report peniod was SEK
72839 m.. squal to SEK 324 per share. The net worth on
August 8 was SEX 71200 m.. squal to SEK 356 per
share

The intenim report can also be accessed on the internet
(WW W INVasTor.sel.




SIX MONTH
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Investor's total return in the most recent 12- month pericd was 37 percent. compared with
24 percent for the Stockhoim Stock Exchange % as of June 30. 1996. Investor's net worth™
amounted tc SEX 72, 839 m.. 2quai to SEK 384 per share after full conversion. The net
Wworn on August 18 was SEK 71.20C m.. equal to S=K 358 per share.

INDUSTRIAL INVESTMENTS

In Aprii. Investor cempleted the sale of shares in Scania amounting to 55 percent of the
voung rights and capital in the company. Investor's cash preceeds from the sale amounted
to SEK 18.800 m. net. Atihe same ume. Scania's shares were introduced on the
Stockholm Stock Sxchange and on the New York Stock Exchange. where Scania became
the first Swedish company to be listed. Following this. Investor's holding in Scania now
amounts 10 45 percent of both the capital and voting rights. Assuming full aexercise of the 3-
year warranis in Scania that were cistributed to investors s narehoiders. Investor's holding
n Scania wili amount to acpreximataly 25 percent of the srare capital and 40 percent of
the voting rignts. Failowing the sale cf Scania shares. ine ccmpany 1S included among
invesiors mamn holdings.

In June investor and GM /Opei conciuded an agreement cn a series of measures designed
10 secure expansicn olars for Saab Automobiie. in wnich investor hotds a 50-percent
‘nterast. Saap Auicmobile is being proviaed with a wotal of 2K 3.480 m. in new capital in
the form of suporainated :0ans: of this amount. ‘nvestor 1s contributing SEK 1.740 m. The
nurpose of the capial centribution s 1o finance a broadening of the product range and
expanston in :mporant key markeats.

ayraa Sipaztal Total relusn s oohres as acoresiaten in the share onice pius divicend paid
ra ra

32ap ang Saas AulomoDne ar pored at cook-vaiue at tne end of tne penod.




Unaer the terms of the agreament, GM/Opel will be given the nght to acauire alf or pans of
invesiors nelding in Saac Automobile auring the years 19¢6-2000. Atthe same time.
investar has the right to sl up te half of its hoiaing in Saab Automobile to GM/Opel in the
year 2000. In this agreement there are terms refated to ine deveiopment of Saab
Automobile. The agreement represents a positive value for investor if GM/Opel or investor
elect ‘0 exercise their options. 4s a result of the overail agreement. Investor will pay
GM:Opel an amcunt of SEX 848 m.. wnich has been cnarged agawnst inceme for ihe
period. The portion of the capitai contoulon thatcan og cenvered to shareholders equity
nas also peen expensec curing the pencd. This was Gone in view of the fact that the
planned expansion program wil be expensed. which is expected to affect the profitability
negatively during the coming years befora the full anticioated effect of the program 18
regized.

investor's income pefore 1Exes. Wwnich Soes not take unrealized appreciation in value into
account, amountad to SEX 11,809 m. This includes an esimated capital gain of SEK
42 400 m. from the sale of shares in Scania. Net income amounted to SEXK 11480 m.

The Group's net cash at the end of the period was SEK 10,348 m. ltis estimated that cash
dividends received by Investor for full-year 1986 will amount to SEK 1.701 m.. plus the
value of Diligentia shares mnat investor expects o receive through its helding n S-g-
Banken.

Investor's industrial investments developed favorabiy guring the first half of 1886. mainiy

due to the sale of Scania shares. Exceot for the acquisition of an additional 827,500 WM-
data shares at a cost of SEX 254 m.. there were no significant changes among the other

main neldings.

Market value, main holdings

1998 1986 1985
SEK m. 8/16 /30 12/31
Market value. main holdings 50.862 52.587 49 275

The value of the main holdings increasad. adjusted for net changes. by 12 percent during
the first six months of the vear. excluding Scania the increase amounted to 13 percent.
During the same period the OMX index rose by 14 percent.

~eey

1 8CT ZR7 shares 1n Scania (28%) valued at market price. As of

As of June 30 and August ©8. €88 2
snares 0 Scania 1 100%) valued &t socx-value tinciuding gaodwiili.

Tecempear 37, TGES ZI0 CCI.000

Investor's main holdings as of June 30, 1996

Numbper 2 which, Market Share of Share of = Share ™

of shares loaned value portiolic  voting rights of capital
Company {000s) {0C0s) SEK m. %% % %%
Astra 51.582 3 18,040 34 12 10
Scania ~ 51.897 3.553 18 45 45
Incentive 18.518 21 5.537 13 25 27
STORA 52.729 3885 44514 ] 20 15
Ericsson 26.538 237 3.369 7 22 3
Atlas Copco 25,850 +5 2205 3 20 14
SKF 14,9685 2.303 4 30 12
SAS 13156 21 3250 z 19 19
OM Gruppen 4795 - 23 373 2 20 20
WhM-data 2072 3 345 2 3] 14
S-E-2anken 12.085 V712 393 1 3 Z
TvV4 4.302 44 503 H 25 22
Electroiux 936 312 1 45 !
Total 52,597 100

Safars tg 5S¢ 2GT 28 shares rat are nol coverac Tv warrants Share of voting rights and caoital refers 1o
wasior's tglal nciding

Scttar tyll anutoen




SAAB AND OTHER OPERATIONS

nvestor's whotly owned sucsidiary Saap AB is tne parent company of the Saab Group.
~#NOCSE Operauons comprise acvancea high-technology producis usad in aviation and
defense. as well 85 0 commercial aophcatons.

Compared with the corresponaing period the orevious year. Zroup sales increased during
sne first half of 1988 by S5K 147 m. or 3 percent o SEX 3,732 m. '2.818) Sales of Saab
‘/hmary Alrcrafr increasea oy 45 percent. mainly cue to a larger numper of invoiced aircraft,

inng the period. eignt JAS 39 Gripen were soid. compared with two during the same
oenod the previcus year. Juring the first haif of 1898, 17 (3} Saab 340 and 8 (10} Saab
2000 aircraft were deliverad to customers. T he number of aircraft inveiced amountea 1
"wo Saab 340 and seven Saab 2000. Additicnai aircrait wilt e invoiced when financing is
completed. Ceiiveries of laser simulators by Saab Training Systems decreased during the
‘irst naif of the vear from a very nign level in the same perioc ne previous year. Sales of
Saap Combitech incraasea mainy through nigher deliverias fcr Saab Ericsson Space and
Saap Marine Electrenics. 1ogether with the acquisition of Innevauy Vision during the last
guarter of 1995.

Operating income aftar depreciation decreased by SEK 32 m. o SEK -224 m. (-182}.
Financial income and expenses decreased mainiy as the resuit of a lower interest rates
and amounted to SEK 282 m. (331} Income after financial income and expenses was SEK
39 m. (138).

During the first half of the year. the order bookings amountec 0 SEXK 3.950 m. {(3.153).
During the period. Saab Aircraft received crders for a total of 32 new Saab 340, 30 of
which were for the American regionai airline Mesapa Aviation. and one Saab 2000 for the
French operator REGIONAL Alriines. Suring July. SAS Commuter oraerad four new Saab
2000 with an ooticn to craer an addituonal two.

‘Saap’s own interim report covering operations in the first six months will be reieased on
August 21, 1886))

Saab Autcmobile AB. in wnich !nvestor and Genera!l Motors ezch hold a 50-percent
interest. reporied a loss. before taxes. of SEK 428 m. in the first half of 1896. compared
with earnings of SEX 195 m. in the corresponding period of 1995, Saies during the pernod
amounted to SEK 1C.132 m. (10.88%) Resuits were affected adversely by decreased saies
volumes. higher product-deveiopment cests. increased investments in marketing and the
continuing appreciation of the Swedish krona reiative to currencies in Saab's major export
markets.

Saab Automobile is freatec as a main holding in investor's accounts.
‘Saab Automonbiie's six month Intenm report was released on August 16.)

Investor's other cperations comerise GHH Grand Hétef Holdings, Newsec and the real
sstate management operations conaucted by Stockholm-Saitsion. Nackstrom anc Sickia
Jdde.

PARENT COMPANY INVESTOR AB

income after nat financial tams amounted 0 SEK 10.608 m. 1251} including the capital
gain of SEK 8,483 m from the sale cf the Scania shares. During the period. purchases of
shares amounted to SEX 39 m. and sales of shares (excluding Scania) totaled SEK 22 m.

a0

On dune 30. 1886, cash. s‘wort-term investments and current raceivaples amounted to SEK
12,188 m_ (Dec. 31, 1995 39). Current liabllities amounted to SEK 243 m. (Dec. 37. 1995:
2 081

Of the Company's convertibie debenture loan. a nominal ameunt of SEK 5.47Z m. was
cornverted into snares during the venod.




PRESIDENT'S COMMENTS

The successful sale of Scania shares provides
strong appreciation in value for our shareholders

a

e first six monins of 1555 was g favorable parod for Invesior. Most notably . the
::.JCCQSSILJI sale of Scama snares means that we can now shcw an even stronger caiance
sheet This gwes us the degres of f'enoom needed o funther aeveior our operatons and
generate the Dest possinie rewrn for our snarencicers.

' order ¢ contnue 1o obtain a nigh total yield on our investments. in an increasingly
compoetitive internatonal markas it s critically important that we maintain the highest
nessitie level of investment ang anaivticai skils. "Nz will therefor continue the excansion of
cur investment organizalon. in the international field in parucutar.

naddition 10 our presence In Stockholm. we are strengthening our operations in Hong
Kong. New York and London. We will be "on site” in these iocations in order to find new
investment cpporiunities in the growtn industries on which we focus, such as tele-
communications. information technoiogy and heazith care. The most rapid growth and most
of the investment oppertunities in these fields are found in the international markets,

An additional reason for being "cn site” is to gain increased understanding of foreign
nvestors’ decisicn-making rationale. These investors. partucularly large mstitutions. account
for an increasing percentage of the cwnershio of Swedish companies and thereby
influence the vaiue of companies in which we have our main hoidings. Ultimately, the
valuation of Investor is aiso affected.

Atthe same time. | want ic amphasize that the internaticnalization we are implementing
does not change our traditicnai principal focus on a number of large Swedish enterprises
with international operaticns. Sur role as an active owner in this area will not change.
Indeed. it wiil be strengthenea as a result of our increased expertise.

Together with General Motors, we have reached agreement on how we. 23 owners, will
suppon Saab Automobiie in the long-term perspective. We believe in the cempany. and
our agreement means that comprenensive product and marketing programs can now be
undersaken to make the company profitable in the future. We thus consider it natural that
GM. with its management responsibility and know-how in the autemotive industry. should
aisc have an opportunity to acguire a larger stake in the company. We have alreaay had
confirmation. notably in connection with the refinancing of Saab Automobile. that our
agreement has been perceivea as positive.

\With respect to our wholly ownea subsidiary Saab AB. problems are stll being faced in
the commercial aircraft sactor. Cne positive factor is that the Saab 2000 has been ordered
and will be flown by SAS. The military aircrait segment and the company's other operations
are develcping favorably

With a strong financiai pesiton and an efficiant organization in wnich cur own sxills are
effectively combined with external expertise. we have the pest prospects for continuing tc
offer cur sharenhoiders 3 comeetitve return on their investment,

Claes Dahiback




INVESTOR GROUP
NET WORTH

5/30 1996 12/31 1995

SEK/share SEK m. SEK/share SEK m.

Asira s 18 040 8z 15 206
Scania 43 9553 53 1 B3
incentive 23 5527 27 5370
STORA 22 4814 2 4113
Zr1es50n T3 3 369 18 3 5&7
Atlas Copco M) 3205 13 Z 547
SKF 12 2303 3 1877
SAS 8 1250 3 1540
Other main hotdings 193 3228 114 2301
. Cther holdings ana eauity traging * Z8 5222 23 4 495
Total 289 57 819 270 53770
Saab Automobile 50% ™ 14 2 830 15 2 896
. Saab AB*Y 30 5949 30 5924
GHH Grand Hdtel Holdings 4 850 4 350
Land and reai estate 4 700 4 713
Cther assets and fiabilities -1 -258 ~1 -106
Total investments 340 67 940 322 64 147
Net cash excl. Saab 37 7 362 -91 10172
Scania shares rastricted by call options * 238 5 E58 - -
liabiiities, Saab Automabile ® -13 -2 588 - - -
Internal debt to Saab -28 -5 535 -48 -g 583
Receivable from Scania - - 34 5 833
Total net worth 364 72 839 257 51225

*1 As of June 30, 1588 51.807 281 snares ;2£%) vaised at market once As of Decemper 31, 1593,
200 000.00C shares :100%) valuea at book-value rgiuding gooawilll

20 inciuding investors noiding of itz own convertbies, marxet value SEX 1734 m. (par value SEK 1255 m;
. as of June 30, 13853

3y Supordinated loan.

4} Sharenolders' equity

Sy As of June 30, 19S5 38 102.277 snares valuea al market price 'ess market vaiue of ¢ail options.

8) Consists of agreea saymerts of wnicn SEK ¢ 386 wiii be said in 1§96, and SEK 850 m.in June 1957.




INVESTOR GROUP
CONSOLIDATED INCOME STATEMENT

Pro forma

1996 1895 1995
SEK m. 1/1-6/30 1/1-6/30 1/1-12/31
Cividend income. main hodings 170 538 556

Capital gain. Scania 12 400 -
Zapital contribution to Saap Autcrmobiie - -2 482 - -
Tther cperating income 77 5158 12 863
. Cther operating expenses -5 360 -4 336 11923
Group agministrative expenses -188 -169 -322
Zepreciation according o cian -316 -430 -811
. Operating income 11 526 379 263
Net financial income/expenses 83 -384 -450
Consolidated net income. Scania 1895 - 2106 3280
Income after financial items 11 609 2101 2092
Taxes -122 -53 =77
Minorty interest -7 -3 -8
Consocilidated net income 11 480 2045 3008

‘" Zomparative figures for 1995 have been recalcuisied. wnere apricable,
15 reflect the saie of shares in Scania.

Zi including payment 1o GM.




INVESTOR GROUP
BALANCE SHEET AT MARKET VALUE

Pro forma '

1996 1995
Sz m. B/30 12/31
Assets
Zasnh and short-term invesimeants 20238 48”5
~acewvable Scania - 5833
~zacewvables 524 4 699
irventones 41889 3 897
Zrares and paricipatons 823 502 54 079
‘acninery. equipment and real esiate. elc. 3 938 5042
Total assets 99 087 79 366
Liabilities and sharehoiders' equity
Lzan liabilities 7328 11 481
Srovision for pensions Z 062 20186
~ovance payments from cusiomers 5 406 5 864
Crher liabiiities 10 452 7 780
Ccnvertible debenture icans 1 401 6 768
3.mplus values arising from markeat valuation 40 53%2 24 704
Shareholders' squity 30 899 19 753
Total liabilities and sharehoiders' equity 99 087 79 366
Net cash/net debt
Casn and shori-term investments 20 238 4 816
Short- and long-ierm 1cans -7 328 -11 481
=-pvision for pensions -2 052 -2 016
Total net cash/net debt 10 846 -3 681

* Comparatve figures for 1§35 have teen recaiculateg. where applicapte,
-2 reflect the sale of shares in Scania




INVESTOR GROUP

CONSOLIDATED INCOME STATEMENT

BY COMPANY
Industrial Investor
Investments consoiidated
and other 1996
SEX m. operations Saab 1/1-6/30
Dividend income. main noldings 1701 - 1701
Zapial gain. Scania 12 400 - 12 400
Capnal contribution to Saab Automeoile -2 482 - -2 482
Other operating income 2035 2736 5771
Other operating expenses -1 895 3585 -5 380
Group administrative expenses -188 - -188
Depreciation according to pian -21 -285 -315
Operating income 11 750 -224 11 526
Net financial Income/expenses -200 283 83
Income after financial items 11 550 59 11 609
Taxes -106 -16 -122
Minority interest -1 -5 -7
Consolidated net income 11 443 37 11 480




INVESTOR GROUP

BALANCE SHEET AT MARKET VALUE

BY COMPANY
Industrial
investments Investor
and other Elimi- consolidated

SEK m. operations Saab nations 6/30 1996
Assets
Cash and short-term investments 13528 5708 20 238
Internai receivables 5535 54535 -
Recewables 3207 1835 5242
inventories 3 4 184 4169
Other shares and parucipations 53 477 zs 83 502
Sharenholders’ equity. Saab 5649 -5 949
Machinery. equipment and real estate. 21c. 1545 4 283 5938
Total assets a7 911 22 680 -11 4384 99 087
Liabilities and shareholders’ equity
Loan liabilites & 166 1162 7 328
Internal loan 5535 -5 535 -
Provision for pensions a3 1979 2062
Advance payments from customers 5 406 6 406
Other liabiliies 3288 7 164 10 452
Convertible debenture loans 1 401 1401
Surplus value arising from market valuation 40 539 40 539
Sharehelders’ equity 30 895 5949 -5 949 30899
Total liabilities and shareholders’ equity 87 911 22660 -11 484 99 087




INVESTOR GROUP

STATEMENT OF CHANGES iN

FINANCIAL POSITION

i Pro forma °

1996 1995
SEK m. 1/1-6/30 1/1-12/31
Cividenc income 1701 356
Sividenc from subsidiaries - - 800
Sales. Scania shares 18 800 -
Sales. ciner main hoidings - 38¢%
Operating income before depreciation -70 1
Sinancial income/expense 232 -508
Tax paid -122 1
Total funds provided 20 541 1346
Ordinary dividends paid -1 713 -1 239
Extraorcinary dividends paid -3 808 -
Furchases of shares. main holdings -281 -1 429
Net change in other holdings 92 -758
increase/decrease in warking capital (-} -1 084 316
Other investments. net -1 027 -386
Receivaple. Scania 5 833 3 466
Cther long-term receivabies etc -28 -85
Total funds applied -1 014 -76
Financial surplus 19 527 * 1270
Financing
increase:decrease in liquid assels (-/+) -15 420 -1839
Increasesdecrease in short-term loans (+:-) -4 208 2330
Increase:decrease in iong-term loans (+:-) 55 -1 708
Increase:decrease in provisions for pensions i+ - 46 47
Total financing -19 527 -1 270

T The statement of ¢hanges in financial DOSILON £as Ceen recaicLiated. wnere apokcame.

‘o refiect the sate of shares in Scania.
1 Refers to Zwvicena paid oy Scania

I« {12

» Exciuging dividenas. caoitar gains and equityirazing
~

U Transacions reiated to tne agreement Wwith G
2uring the autumn of 1 5%€ and the spring of *

regarqing 3aap Aulomobiie will be effectea

'oihis agreement nave oeen eliminated :» ne siaiement of Zranges n finarcial pesnion,

TS ne cash effect has ve! appeared ang cook effects retatec




Structure of share capitai and convertible debentures

On June 30, 1898 Investors share capital amounted to SEXK £ 763 m.. represented by 1971
miliicn shares. Cn the same date. the (ctal nominai amount of Investor's convertible
debenture lcans was SEK * 375 m. Of this amount. SEK 1.060 m. pertained 1o the foan
dencminated in Swedish krenor and SEX 372 m. 1o the ican aenceminated in ECU. On
301986, invesicrs maoiding of the ican cenominaied in SWeAISh Kronor amaunted o
283 m.. anc lis noiding of the war cencminated in ZCU was 55
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Structure of Investor's share capital and convertible debentures, June 30, 1996

Before conversion NG of No. of as % of

Class of share shares votling rights capital voting rights

Al wvole 7782271 77.922.711 40.9 87.4

8 1/%C vote 112.590.385 11.258.088 59.1 12.8
190.512 596 86.181.800 100.0 100.0

Convertible debenture loan

B 1/10 vole g 464 487 46,449

After conversion

A1 vote Y7822 711 77.922.711 29.0 3.5

B 1.1C vote 122.052 372 12.205.537 81.0 135
199.978.083 90.128.248 100.0 100.0

“% The nominal ameunt of the loans 1s STX 1.2
June 2% 2007 The conversion crice s SEX 2503

Investor’s fifteen largest shareholders June 30, 1996 ¥

2% of % of
Listed by iheir percentage of the voting rights voting rights capital stock
Knut and Alice Wallenberg Foundation 358 18.7
Nordbanken's securities funds 55 2.6
Mutual Series Fund Inc. 5.3 8.5
EB Foundation 2.4 2.0
3-E-Banken’s securities funds 31 17
SFPP 2.8 3.7
Fifth AP Fund 2.5 1.2
Mananne and Marcus VWalienherg Foundation 2.5 14
Folksam incl. AMF-s 1.9 213
Skanaia 1.4 32
AMF-p 14 3.8
Trygg--ansa 1.2 1.5
Marcus and Amalia Wallenberg Sounaation 1.2 1.2
S8C Warburg c9 14
Hanaeisbanken's secunties funas C.7 1.7
Total 538.8 521

Totai numper of sharenoiders: 35783
Soigings oulsice Swecen 13.4% of capia: stock 2na 10 3% of voung rignts

77 meigings registered directly and i tne name Y nominees. Sefore conversion of outstanding converlitles




FINANCIAL REPORTS

Nine-month intenm recor: - Rsiease date November 18 1536

-l

Full-vear 1295 report - Releass date Feoruary 200 195
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Claes Oahlbck

Sresident

For additional information, piease call:
Niis Ingvar Lundin, Senicr Vice ~resident

. - Corporate Communications ana Marketing +46-8-614 20 49/ +458-70-514 20 49
Per Spangberg, Manager Investor Relations +46-8-614 20 31 / +46-70-624 20 31

This interim report has not been subject to specific review Dy the Comgeany's auditors.




